
DECEMBER 8TH–14TH 2018

The best way out of the Brexit mess

China’s petrified private sector

Revolution in Ethiopia

Goodbye to George H.W. Bush

Macron’s nightmare







samsung.com/tv

Don’t just watch TV, experience it 
in stunning 4K and captivating color.

QLED TV
See nothing else



The Economist December 8th 2018 5

Contents continues overleaf1

Contents

The world this week
8 A round-up of political

and business news

Leaders
11 French politics

Macron’s nightmare

12 British politics

The best way out of the
Brexit mess

14 Ethiopia

Liberty and disintegration

14 Pollution in India

Dirty work

16 Satellites

Round and round they go

Letters
18 On Brexit, teachers,

glyphosate, Northern
Ireland, Greece,
government

Briefing
21 Internet connectivity

A worldwide web in space

United States
27 The Mueller investigation

30 Conservative media

30 The hot labour market

32 Voting patterns

32 Ballot stuffing

33 The partisan brain

34 Lexington US-Pakistan
relations

The Americas
35 Violence falls in Central

America

36 Cuban business

37 Bello Chile’s improving
president

Asia
39 Indian pollution

40 Protest music in Thailand

41 South Korean feminists

42 Banyan Australia’s
self-harming Liberals

China
43 Forty years of reform

46 Chaguan On the
China-Russia border

Middle East & Africa
47 Ethiopia’s revolution

49 Tensions rise in the Gulf

49 The go-to app for goats

Johnson The lexicon of
2018 is depressing. But
the buzz words won’t last,
page 82

On the cover

The French president,
Emmanuel Macron, faces his
first real test, page 50. His
problems are more to do with
presentation than policy:
leader, page 11

• The best way out of the
Brexit mess Parliament cannot
agree on what kind of Brexit the
people want. It should ask them:
leader, page 12. If Parliament
rejects Theresa May’s Brexit deal
with the European Union next
week, the result could be
anything from no deal to no
Brexit, page 55. When it comes
to a second referendum, the
medium shapes the message,
page 56

• China’s petrified private
sector High-flying private firms
face an advance by the state:
Schumpeter, page 67

• Revolution in Ethiopia A new
prime minister promises
freedom. Ethnic separatists
could wreck his plans: leader,
page 14. Ethiopia’s new prime
minister tries to allow liberty,
but not anarchy, page 47

• Goodbye to George H.W. Bush
The 41st president of the United
States, died on November 30th:
Obituary, page 86



PEFC certified
This copy of The Economist
is printed on paper sourced
from sustainably managed
forests certified to PEFC
www.pefc.orgPEFC/29-31-58

Please

Subscription service
For our full range of subscription offers, including digital only or print and digital combined, visit:
Economist.com/offers

You can also subscribe by mail, telephone or email:
North America
The Economist Subscription Center,
P.O. Box 46978, St. Louis, MO 63146-6978
Telephone: +1 800 456 6086
Email: customerhelp@economist.com

Latin America & Mexico
The Economist Subscription Center,
P.O. Box 46979, St. Louis, MO 63146-6979
Telephone: +1 636 449 5702
Email: customerhelp@economist.com

One-year print-only subscription (51 issues):

United States....................................US $158.25 (plus tax)
Canada................................................CA $158.25 (plus tax)
Latin America.......................................US $289 (plus tax)

Published since September 1843
to take part in “a severe contest between
intelligence, which presses forward,
and an unworthy, timid ignorance
obstructing our progress.”

Editorial offices in London and also:
Amsterdam, Beijing, Berlin, Brussels, Cairo,
Chicago, Johannesburg, Madrid, Mexico City,
Moscow, Mumbai, New Delhi, New York, Paris,
San Francisco, São Paulo, Seoul, Shanghai,
Singapore, Tokyo, Washington DC

© 2018 The Economist Newspaper Limited. All rights reserved. Neither this publication nor any part of it may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying,
recording or otherwise, without the prior permission of The Economist Newspaper Limited. The Economist (ISSN 0013-0613) is published every week, except for a year-end double issue, by The Economist Newspaper Limited, 750 3rd
Avenue, 5th Floor, New York, N Y 10017. The Economist is a registered trademark of The Economist Newspaper Limited. Periodicals postage paid at New York, NY and additional mailing offices. Postmaster: Send address changes to The
Economist, P.O. Box 46978, St. Louis , MO. 63146-6978, USA. Canada Post publications mail (Canadian distribution) sales agreement no. 40012331. Return undeliverable Canadian addresses to The Economist, PO Box 7258 STN A, Toronto,
ON M5W 1X9. GST R123236267. Printed by Quad/Graphics, Saratoga Springs, NY 12866

6 Contents The Economist December 8th 2018

Volume 429 Number 9121

Europe
50 Protest in France

51 The right wing in Spain

52 Mikhail Fridman

53 Reforming the euro zone

54 Charlemagne The UN’s
migration compact

Britain
55 Brexit and Parliament

56 A People’s Vote

57 Don’t count on the markets

57 The DUP’s policy on Brexit

58 Bagehot Our end-of-year
awards

International
59 Preventing genocide

Business
61 Dell prepares to go public

62 Bartleby Paul Polman

63 Nautilus plunges

64 Shell and climate change

65 Taxing tech giants

65 The lingerie market

66 Takeda buys Shire

67 Schumpeter China’s
fearful private sector

Finance & economics
69 Huawei and the US-China

relationship

70 The new NAFTA

70 Asset purchases in Europe

71 Danske Bank charged

72 Buttonwood Political
risk in emerging markets

73 Uranium’s U-turn

73 Financial scams

74 Payment in kind in China

75 Free exchange Future
lives matter

Science & technology
76 Gut bacteria and autism

77 Sampling an asteroid

78 Polio eradication

78 Dark matter

Books & arts
79 Belgium’s revamped

Africa Museum

80 The Somali diaspora

81 AI in the ancient world

81 Roman history lessons

82 Johnson Words of the
year

Economic & financial indicators
84 Statistics on 42 economies

Graphic detail
85 The surprising fall in transatlantic airfares

Obituary
86 George H.W. Bush, a kinder, gentler president



• Kamikoto Kanpeki Japanese steel knife set (would-be-retail price of $1,295).

• The 1000/3000 Kamikoto Toishi whetstone (sold for $210).

Together for just $265 with free shipping.

LIMITED STOCK ON HAND

Kamikoto 神箏 ショールーム Limited is a Japanese company headquartered in Tokyo, Japan. Company Registration Number: 10104-01-131210

Guaranteed delivery before 12/23 for orders placed by 12/16.

Only available at

kamikoto.com/Limited



8 The Economist December 8th 2018

1

The world this week Politics

A third Saturday of anti-fuel-
tax demonstrations, infiltrated
by violent provocateurs from
the hard left and the extreme
right, saw windows smashed,
cars ablaze and monuments
defiled in Paris. In response,
the French government

cancelled a second planned
fuel-tax rise, but protesters
said this was not enough. 

An hour proved to be a long
time in British politics, as
Theresa May’s government
suffered three rapid defeats in
the House of Commons over
Brexit. The government was
held in contempt of Parlia-
ment, a first in modern times,
for not publishing the full legal
advice from the attorney-
general concerning the with-
drawal agreement. mps also
voted to have a direct say in
what comes next if the prime
minister’s proposed deal is
voted down on December 11th.
In his advice to the prime
minister, the attorney-general
stated that the Northern Ire-
land “backstop” would “endure
indefinitely” if no new
arrangement was agreed.

An advocate general of the
European Court of Justice
advised, at the request of some
Scottish mps, that Britain could
unilaterally revoke the Article

50 notification to leave the
European Union. While not a
final ruling by the ecj, it could
provide an avenue of escape if
Mrs May’s deal fails to win over
Parliament.

A small anti-immigrant party,
Vox, did well in elections in
Andalusia in Spain, entering
the regional parliament there.
It is the first time that a
far-right party has taken seats
in a Spanish parliament for
more than 30 years.

The state’s verdict
China’s ministry of science
described the creation of the
world’s first gene-edited

babies, a feat claimed by a
Chinese scientist, He Jiankui,
as “shocking” and illegal. Mr
He’s whereabouts are unclear.

A Buddhist, Xuecheng, re-
signed from an advisory body
to China’s parliament, in
which he had held senior
positions. The monk stepped
down as chairman of the offi-
cial Buddhist Association in
August following accusations
of sexual harassment.

Gunmen in Indonesia’s Papua
province killed some 30 con-
struction workers from outside
the region who were building a
road. Separatist guerrillas
claimed responsibility.

An Indian mining firm decided
to dig up less of a big coal
deposit in Australia than origi-
nally planned. Greens have
campaigned against the pro-
ject, calling it a spur to global
warming and a threat to the
Great Barrier Reef.

Authorities in Pakistan

charged Khadim Hussain
Rizvi, the leader of an Islamist
protest movement, with sedi-
tion. Mr Rizvi had led demon-
strations demanding that Asia
Bibi, a Christian woman ac-
quitted of blasphemy, be
hanged anyway. His supporters
also urged the army to mutiny.

Sore losers
The Republican legislature in
Wisconsin passed a bill that
would limit the powers of the
new Democratic governor
when he takes office in Janu-
ary. Scott Walker, the incum-
bent Republican governor, who
was narrowly defeated in last
month’s election, has indicat-
ed that he might sign it. 

George H.W. Bush died at the
age of 94. America’s 41st presi-
dent received a state funeral.
His long career included being
shot down over the Pacific
during the second world war,
sitting in Congress, running

the cia and serving as Ronald
Reagan’s vice-president. As
president, he oversaw the end
of the cold war, encouraged the
reunification of Germany,
expelled Saddam Hussein from
Kuwait and was unfailingly
polite and understated.

Lawyers working on Robert
Mueller’s investigation into
Russian meddling in Ameri-
can elections recommended
that Michael Flynn be spared a
prison sentence for having
helped with their inquiries. Mr
Flynn, Donald Trump’s first
national security adviser, has
pleaded guilty to lying to the
fbi. The investigation gained a
new witness in Michael

Cohen. Mr Trump’s former
personal lawyer pleaded guilty
to lying to Congress about the
extent of his Russian contacts.

A chink of light in a dark war
The Saudi-led coalition back-
ing the Yemeni government
allowed the Houthi rebels to
evacuate wounded members to
Oman. The Houthis and the
government also agreed to
exchange hundreds of prison-
ers. Those moves paved the
way for peace talks in Geneva.

After a briefing by the head of
the cia, senators in America
said they were certain that
Muhammad bin Salman, the
crown prince of Saudi Arabia,
ordered the killing of Jamal
Khashoggi, a Saudi journalist,
in a consulate in Istanbul in
October. A Turkish court ap-
proved arrest warrants for two
former aides to the prince over
the killing.

Qatar announced that it would
withdraw from opec. It was
another reminder of the oil
cartel’s disunity. Saudi Arabia,
opec’s most important mem-
ber, has been trying to strangle
Qatar with a trade embargo. 

Police in Israel recommended
that Binyamin Netanyahu be
indicted for bribery and fraud.
The prime minister and his
associates have been the sub-
jects of several criminal
probes. Police have recom-
mended indictments in three. 

America reopened its embassy
in Mogadishu, the capital of
Somalia. Fighting between
rebels and the government
forced America to close the
embassy and airlift out its
ambassador in 1991. The move
reflects Somalia’s progress,
said the State Department. 

Lawmakers in Sudan

expressed support for a consti-
tutional amendment that
would allow President Omar
al-Bashir to run for a third term
in 2020, despite a two-term
limit introduced in 2005. 

South Africa’s parliament
approved a report endorsing a
constitutional amendment
that would allow the expropri-
ation of land without compen-
sation. It can now start the
process of making the change.
Land grabs in neighbouring
Zimbabwe caused an eco-
nomic collapse. 

Turning left

Andrés Manuel López Obrador
was sworn in as president of
Mexico. He used his inaugural
address to criticise the liberal
orthodoxy to which Mexican
governments have intermit-
tently adhered for three de-
cades. He vowed to “end the
corruption and impunity that
impede Mexico’s rebirth”. He
later suspended the auction of
oil contracts for three years.

Cuba announced that people
would be allowed to buy in-
ternet subscriptions on their
mobile phones. Cubans have
so far been restricted to using
public hotspots or cybercafés
to get online. The state-owned
mobile-network operator will
offer data packages up to 4gb
for $30, about the same as the
average monthly state wage. 
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The Chinese government
expressed confidence that it
could reach a trade agreement
with America by March 1st,
following Donald Trump’s
undertaking to postpone by 90
days the imposition of new
tariffs on Chinese goods that
were due to come into effect on
January 1st. Mr Trump offered
his olive branch in the trade

war after a meeting with Xi
Jinping at the g20 summit.
However, there was some
confusion about the details, as
American officials contradict-
ed Mr Trump’s assertions about
Chinese concessions. That
spooked stockmarkets. The
Dow Jones Industrial Average,
nasdaq and s&p 500 indices
fell by more than 3% in a day.

Piling the pressure on
Meng Wanzhou, the chief
financial officer of Huawei and
daughter of the Chinese com-
pany’s founder, was arrested in
Canada at the behest of Ameri-
ca for alleged violations of
sanctions. It comes as Western
countries have warned against
using Huawei’s products in
mobile-phone networks, citing
fears over espionage. bt, a
telecoms provider in Britain,
has reportedly banned core
equipment made by the firm.
The head of Britain’s mi6
warned this week that Chinese
technology embedded in com-
munications infrastructure is a
threat to national security. 

Prosecutors in Frankfurt said
that Deutsche Bank was
co-operating with their inquiry
into suspected money-laun-
dering. The German bank’s
offices were raided by 170
police officers and tax officials
hunting for documents related
to the investigation, which is
based on a deep delve into the
Panama Papers, a set of leaked
documents into offshore fi-
nancial transactions. Deut-
sche’s share price swooned
below €8 ($9), a record low. 

The government in the
Canadian province of Alberta

announced a cut in oil produc-
tion of 8.7% for the first three
months of 2019. It will main-
tain a curb on output for the

rest of the year. The govern-
ment wants to boost the price
of Alberta’s oil, the price of
which has fallen sharply this
year because of a glut caused by
bottlenecks in the pipelines
that transport the commodity
for export. With oil prices

dropping generally, opec and
Russia met in Vienna to dis-
cuss cuts to production.

Another week, another scandal
for Facebook. A British parlia-
mentary committee investigat-
ing fake news released docu-
ments which, it said, showed
that Facebook had given some
companies full access to user
data despite a change to its
platform that limited what
developers could see. The
documents were seized from a
developer that is suing the
social network. Facebook says
they are “misleading” and
insists it has “never sold
people’s data”. 

Takeda, a Japanese drugs
company, won approval from
its shareholders for a deal to
buy Shire, a rival based in
Ireland. The £46bn ($59bn)
transaction is Japan’s biggest
foreign takeover to date. For
months a campaign led by
descendants of the founder of
Takeda, which traces its history
to 1781, had tried to derail the
bid, believing it to be too risky. 

In its biggest acquisition since
2011, Unilever agreed to buy
GlaxoSmithKline’s (gsk) con-
sumer-health division in India
for €3.3bn ($3.7bn). The busi-
ness gets most of its revenue
from Horlicks, a malted milk
drink that is marketed as a
children’s nutritional supple-
ment for building muscle and
bone. It is one of India’s most-
popular packaged beverages. 

gsk, meanwhile, struck a
$5.1bn deal to take over Tesaro,
an American biotech company
that specialises in new types of
drugs called parp inhibitors
used in the treatment of
ovarian cancer.

In a week when rioting wors-
ened in Paris over fuel taxes,
the oecd published a report
showing that France collects
the most tax as a percentage

of gdp among rich countries.
The tax-to-gdp ratio in France

last year was 46.2%, slightly
ahead of Denmark, which had
topped the survey each year
since 2002. The oecd average
of 34.2% was the highest since
records began in 1965.
However, just 19% of total tax
revenue in France comes from
taxes on individual income; in
Denmark it is 54%. 

New York’s taxi commission
imposed a pay formula on
ride-hailing services such as
Uber that will set a minimum
wage for their drivers at $17.22
an hour (after expenses). That
is more than the city’s new $15
minimum wage for other
workers and takes into account
the drivers’ status as contrac-
tors who do not receive bene-
fits such as paid leave. Uber
said the price passengers pay
will probably rise as a result. 

Nipping it in the bud
Tumblr decided to block adult
content, just weeks after its
mobile app was banned from
the iPhone. Some consider
Tumblr’s move to be brave, as it
is thought that a fifth of the
blogging site’s users access
porn material. Tasteful nudity
will be allowed, as will erotic
text. But Tumblr’s bottom line
is that there are lots of internet
sites featuring adult content:
“we will leave it to them”. 

Tax revenues

Source: OECD
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